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(Hereafter "Subject Drilling Unit" )
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VANSAN$ QUADRANGLE, SOUTH GRUNDY
MAGISTERIAL DISTRICTS BUCHANAN COUNTY'
VIRGINIA (the "Subject Lands" are more'tparticularly described on Exhibit
"A", attached hereto and made a
part hlereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

2. Aoaearances: Howard G. Salisbury and Mark Swartz, Kay, Casto, Chancy,
Love and Wi'se, appeared for the Applicant; Warren Kitts filed a written
appearance on behalf of himself and his wife, Jacqueline; and Sandra B. Riggs,
Assistant Attorney General was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Sections 45.1-361.1 et ~se
Virginia Cod/,
subject matter
finds that
meaningful spa
whereabouts Of
or claiming gh
Seam (hereaft.

1950 as amended, the Board finds that it has jurisdiction over the
Based upon the evidence presented by Applicant, the Board also

he Applicant has (1) exercised due diligence in conducting a
rch of reasonably available sources to determine the identity and
potential owners, i.e. , persons identified by Applicant as having

e rights to coalbed methane gas in all coal seams below the Tiller
er "Subject Formation" ) in Subject Drilling Unit underlying and

comprised of Subject Lands, and (2) has given notice to all parties so identified
(hereafter sometimes "person(s)" whether referring to individuals, corporations,
partnerships associations, companies, businesses, trusts, joint ventures or
other legal kntities) and entitled by $$ 45.1-361.19 and 45.1-361.22, Virginia
Code, 1950 a5 amended, to notice of this application, and (3) that the personsset forth in Exhibit B hereto are persons identified by applicant who may be
claimants of coalbed methane gas interests in Subject Formation, in Subject
Drilling Un' underlying and comprised of Subject Lands who are not subject to
any lease and/or who have voluntarily agreed to pool their interests. Further,

1. Hearina Date and Places This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on November 17, 1992,
Dickenson Conference Room, Southwest Virginia 4-H Center, Abingdon, Virginia.



the Board has caused notice of this hearing to be published as required by45.1-361.19B, Virginia Code, 1950 as amended. Whereupon, the Board hereby findsthat, the notices given herein satisfy all statutory requirements, Board rule
requirements and the minimum standards of state due process.

4. Amendments: Exhibit A, Page 2; Exhibit B; Exhibit G, Pages 4 and 5.
5. Dismissals: Elmer Reedy; Dorothy R. and Bruce Sodolski; Ovella

Griggs; Viola and Richard Holman; Nona B. and James Schuler; Arvil and Irma
Reedyp Eugene and Bertha Reed; Ida B. Barrett's and Frances V. Beckham.

6. Relief Reauested: Applicant requests (1) that pursuant to $$ 45.1-361.22, including the applicable portions of 5 45.1-361.21, Code of Virginia,1950 as amen)ed, the Board pool all the rights, interests and estates in SubjectDrilling Unit, including those of the known and unknown persons named herein andtheir known and unknown heirs, executors, administrators, devisees, trustees,assigns and successors, both immediate and remote, for the drilling andoperation, including production, of Coalbed Methane Gas, produced from theSubject Drilling Unit established for the Subject Formation underlying and
comprised of the Subject Lands, (hereafter sometimes collectively identified andreferred to as "well development and/or operation in the Subject Drilling Unit" ),and (2) that the Board designate Oxy USA, Inc. as Unit Operator.

7. Relief Granted: The requested relief in this cause be and hereby isgranted and: (1) Pursuant to Sections 45.1-361.21.C.3, Code of Virginia, 1950 as
amended, Oxyl USA, Inc. (hereafter "Unit Operator" ) is designated as the UnitOperator authorized to drill and operate any well in the Subject Drilling Unit,subject to tQe permit provisions contained in Section 45.1-361.27 et ~se ., Codeof Virginia, 1950 as amended, to the Oakwood Coalbed Gas Field Order OGCB 3-90,dated May 18, 1990, to the Oakwood Coalbed Gas Field Order II, Board's Order No.
VGOB 91-1119-162, effective as of December 17, 1991, to $ 480-05-22. 1 et ~seGas and Oil Regulations and to $ 480-05-22. 2 et ~se ., Virginia Gas and Oil BoardRegulations, all as amended from time to time, and (2) all the interests andestates in Subject Drilling Unit, including those of the known and unknownpersons listed on Exhibit "B", attached hereto and made a part hereof who havenot leased agd voluntarily agreed to pool their interest in the Subject DrillingUnit, and their known and unknown heirs, executors, administrators, devisees,trustees, assigns and successors, both immediate and remote, be and hereby arepooled in the Subject Formation in the Subject Drilling Unit underlying and
comprised of the Subject Lands.

Subject
Formation Unit Size

Permitted
Well Location

Field and
Well Classification

Order
Number

All coal
seams below
the Tiller
seam and
associated
strata

Approximately
80-acre square
drilling unit

One well bore
to be located
in Unit T-17/B

Oakwood Coalbed
Gas Field II
for Coalbed
Methane Gas Well(s)
for short hole gas,
and unsealed gob
gas production

VGOB No.
91-1119-162

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:
Unit Number T-17/B

Buchanan County, Virginia
Pursuant to the Board's Order No. VGOB 91-1119-162, effective as ofDecember 17, 1992, the Board has adopted the following method for the calculationof production and revenue and allocation of allowable costs for short hole and



unsealed gob production of Coalbed Methane Gas dependent upon the particular long
wall mining plan applicable to each 80-acre drilling unit. The designated
operator of any 80-acre drilling unit or units within the boundaries of which any
long wall panel is located and from which unsealed gob gas or short hole gas is
produced, shall calculate production and revenue and allocate allowable costs
based upon the mine plan being implemented within each affected 80-acre drillingunit and in particular, based upon the surface acreage in each 80-acre drillingunit actually contained within a long wall panel as shown on the applicable mineplan. A copy of the pertinent portion of the mine plan being utilized tocalculate pzloduction and revenue from and to allocate allowable costs for anyeffected 80-acre drilling units shall be filed of record with the Board prior tothe payment pf any revenue based upon such calculations. The formula or divisionof interest for production from any 80-acre drilling unit affected by a long wall
panel and from any separately owned tract in any such 80-acre unit shall becalculated as provided in VGOB No. 91-1119-162, a summary of which follows:

7.1. For Short Hole Gas — The amount of production produced from and
~attributed to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount of surface acreage in
any affected 80-acre drilling unit bears to the total surface
'acreage contained in the entire long wall panel(s) affecting such
F80-acre drilling unit.

7.2. For Unsealed Gob Gas — The amount of production produced from andattributed to each 80-acre drilling unit shall be the ratio
,
(expressed as a percentage) that the amount of surface acreage in
any affected 80-acre drilling unit bears to the total surface
'acreage contained in the entire long wall panel(s) affecting such60-acre drilling unit.

8. Election and Election Period: Each person pooled hereby may electone of the options set forth in Paragraph 9 below and must give written noticeof his election of the option selected under Paragraph 9 herein to the designatedUnit Operator at the address shown below within thirty (30) days from the datethis Order is recorded in the county above named. A timely election shall be
deemed to have been made if, on or before the last day of said 30-day period,such electing person has delivered his written election to the designated UnitOperator at the address shown below or has duly postmarked and placed its writtenelection in first class United States mail, postage prepaid, addressed to theUnit Operator at the address shown below.

9. Election Ootions:

9.1 &ation 1 — To Participate In The Develooment and Ooeration of thebrillina Unit: Any gas or oil owner pooled hereby may elect toarticipate in the development and operation of the Subject Drillingnit (hereafter "Participating Operator" ) by agreeing to pay thestimate of such Participating Operator's proportionate part of thectual and reasonable costs, including a reasonable supervision fee,f the well development and operation in the Subject Drilling Unit,s more particularly set forth in Virginia Gas and Oil Boardegulation VR 480-05-22. 2, Section 10 (herein "Completed for
. roduction Costs" ). Further, a Participating Operator agrees to paythe estimate of such Participating Operator's proportionate part ofthe Allocable, Completed-for-Production Costs as set forth below tothe Unit Operator within forty-five (45) days from the later of thedate of mailing or the date of recording of this Order. Theestimated Allocable, Completed-for-Production Costs for the SubjectDrilling Unit are as follows:



Allocable, Completed-for-Production Panel Costs:

Panel 1 Dev. West - $ 96,598.00

A Participating Operator's proportionate cost hereunder shall be the
results obtained by multiplying the Participating Operators'
"Division of Interest" as set forth in the fourth column of Exhibit
G, Pages 4 and 5, times each of the panel costs set forth above.
Provided, however, that in the event a Participating Operator elects
to participate and fails or refuses to pay the estimate of his
proportionate part of the Allocable, Completed-for-Production Costs
as set forth above, all within the time set forth herein and in the
manner prescribed in Paragraph 8 of this Order, then such
Participating Operator shall be deemed to have elected not to
participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the development and operation of Subject Drilling
Unit under Paragraph 9.1 above, any gas or oil owner pooled hereby
may elect to accept a cash bonus consideration of $1.00 per net
mineral acre owned by such person, commencing upon entry of this
Order and continuing annually until commencement of production from
Subject Drilling Unit, and thereafter a royalty of 1/8th of 8/8ths
[twelve and one-half percent (12.5%)j of the net proceeds received
by the Unit Operator for the sale of the Coalbed Methane Gas and gas
condensate produced from any well development covered by this Order
(for purposes of this Order, net proceeds shall be actual proceeds
geceived less all post-production costs incurred downstream of the
Wellhead, including, but not limited to, all gathering, compression,
treating, transportation and marketing costs, whether performed by
Unit Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said gas or oil owner. The initial cash
bonus shall become due and owing when so elected and shall be
tendered, paid or escrowed within sixty (60) days of recording of
this Order. Thereafter, annual cash bonuses, if any, shall become
due and owing on each anniversary of the date of recording of this
Order in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once the
initial cash bonus and the annual cash bonuses, if any, are so paid
Or escrowed, said payment(s) shall be satisfaction in full for all
right, title, interest, estates, and claims of such electing gas or
Oil owner to the gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

The election made under this Paragraph 9.2, when so made, shall be
Satisfaction in full for all right, title, interests, estates and
dlaims of such electing person in any well development and operation
Covered hereby and such electing person shall be deemed to and
hereby does lease and assign all its right, title, interests,
estates, and claims to the gas produced from Subject Formation in
the Subject Drilling Unit to the Unit Operator.

9.3. Ootion 3 — To Share In The Development And Overation As A Non-
Xtarticioatina Person On A Carried Basis And To Receive Consideration
In Lieu Of Cash: In lieu of participating in the development and
Operation of Subject Drilling Unit under Paragraph 9.1 above and in
lieu of receiving a cash bonus consideration under Paragraph 9.2
above, any gas or oil owner pooled hereby may elect to share in the
development and operation of Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate part



of the Completed-for-Production Costs hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit. All
of such Carried Well Operator's rights, title, interests, estates
and claims in Subject Drilling Unit shall be deemed and hereby are
assigned to the Unit Operator until the proceeds from the sale of
such Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden reserved
'in any lease, assignment thereof or agreement relating thereto
covering such interest) equals three hundred percent (300%) for a
leased interest or two hundred percent (200%) for an unleased

,
interest (whichever is applicable) of such Carried Well Operator's
'!share of the Completed-for-Production Costs allocable to the
~interest of such Carried Well Operator. When the Unit Operator
recoups and recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned interest
lof such Carried Well Operator shall automatically revert back to
Such Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
'j.nitially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development.

)he election made under this Paragraph 9.3, when so made, shall be
Satisfaction in full for all rights, title, interests, estates and
Claims of such electing person in any well development and operation
Covered hereby and such electing person shall be deemed to have and
hereby does assign all its rights, title, interest, estates and
Claims in the gas produced from Subject Formation in the Subject
f)rilling Unit to the Unit Operator for the period of time during
which its interest is carried as above provided prior to its
reversion back to such electing person.
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ilure to Prooerlv Elect: In the event a person fails to elect
e, in the manner and in accordance with the terms of this Order,
ernatives set forth in Paragraph 9 above, then such person shall

have elected not to participate in the proposed development and
ubject Drilling Unit and shall be deemed, subject to a final legal
or ownership, to have elected to accept as satisfaction in full for
n's right, title, interests, estates and claims the consideration

aragraph 9.2 above for which its interest qualifies and shall be
leased and/or assigned all his right, title, interests, estates

the gas produced from Subject Formation in the Subject Drillingit Operator. Persons who fail to properly elect shall be deemed,
final legal determination of ownership, to have accepted the

nd terms set forth herein at Paragraph 9.2 in satisfaction in full
title, interests, estates and claims of such person to the gas

the Subject Formation underlying Subject Lands, except, however,
ies which would become due pursuant to Paragraph 9.2 hereof.

11. Default Bv Particinatina Person: In the event a person elects to
Qnder Paragraph 9.1, but fails or refuses to pay, to secure the

make an arrangement with the Unit Operator for the payment of such
Qortionate part of the Allocable Completed-for-Production costs as
fein, all within the time and in the manner as prescribed in this

',such person shall be deemed to have withdrawn his election to

participate
payment or to~
person's pro
set forth he
Order, then
participate and shall be deemed to have elected to accept as satisfaction in full
for such person's right, title, interest, estates and claims the cash bonus
consideratiop provided in Paragraph 9.2 above for which his interest qualifies
depending on the excess burdens attached to such interest. Whereupon, any such
cash bonus consideration due as a result of such deemed election shall be



tendered, paid or escrowed by Unit Operator within sixty (60) days after the last
day on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory arrangements for
the payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for all right, title, interests, estates and claims
of such pereon to the gas produced from the Subject Formation underlying the
Subject Lands covered hereby, except, however, for any royalties which would
become due plursuant to Paragraph 9.2 hereof.

ther than participate under Paragraph 9.1 above in the development
of the well in Subject Formations in Subject Drilling Unit, then

hall be deemed to have and shall have assigned unto Unit Operator
erson's right, title, interests, estates and claims in and to said
ject Formation in Subject Drilling Unit, and other share in
which such person may be entitled by reason of any election or

elect to do p
and operation
such person', s
all of such p
well, in Sgb
production to
deemed elect'ion hereunder.

12. Assianment of Interest: In the event a person elects or fails to

I g . SS
~se ., Gas and Oil Regulations and SS 480-05-22. 2 et ~se ., Virginia
ard Regulations, as amended from time to time, and all elections
is Order shall be communicated to Unit Operator in writing at the
below:

480-05-22. 1 et
Gas and Oil Ko
required by $h
address shown

13. Unit Ooerator (or Operator): OXY USA, Inc. , be and hereby is
designated aS Unit Operator authorized to drill and operate any well in Subject
Formation ip Subject Drilling Unit, all subject to the permit provisions
contained in'Section 45.1-361.27 et sea. Code of Vir inia 1950 as amended

OXY USA INC.
P. O. Drawer Q
Richlands, VA 24641
Phone: (703) 964-9803
Fax& (703) 964-0381
Attn: Martin E. Wirth, Land Manager

14. Commencement of Ooerations: Unit Operator shall commence or cause
to commence Pperations for the drilling of any well covered hereby within three
hundred and ixty-five (365) days from the date of this Order and shall prosecute
the same wit due diligence. If Unit Operator shall not have so commenced and/or
prosecuted, hen this Order shall terminate, except for any cash sums becoming
payable hereunder; otherwise, unless sooner terminated by Order of the Board,
this Order shall expire at 12:00 P.M. on the date on which any well covered by
this Order isl permanently abandoned and plugged. However, in the event an appeal
is taken frog this Order, then the time between the filing of the petition for
appeal and tge final Order of the Circuit Court shall be excluded in calculating
the one year period referred to herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
)under, shall have a lien and a right, of set off on the mineral
its, and interests owned by any person subject hereto who elects to
Qnder Paragraph 9.1 in the Subject Drilling Unit to the extent that
4d in the drilling or operation on the Subject Drilling Unit are
gainst such person's interest. Such liens and right of set off shall

', as to each separate person and shall remain liens until the Unit

afforded her
estates, rig
participate
costs incurr
chargeable a
be separable
Operator drifling or operating any well covered hereby has been paid the full
amounts due under the terms of this Order.

16. escrow Provisions:

py this Order, the Board instructs the Escrow Agent named herein or
any successor named by the Board to establish an interest-bearing escrow account,
(herein "the escrow Account" ) to receive and account to the Board pursuant to its
agreement forl the escrowed funds hereafter described:



Tazewell National Bank
P. O. Box 909
Tazewell, VA 24651
(herein "Escrow Agent" )

Escrow Provisions For Unknown or Unlocatable Persons: If any
payment. of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled thereto
cannot be located or is unknown, then such cash bonus, royalty
payment, or other payment shall not be commingled with any funds of
the Unit Operator and shall, pursuant to Section 45.1-361.21.D, Code
of Virginia, 1950 as amended, and said sums shall be deposited by
the Operator into the Escrow Account, commencing within sixty (60)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Q 45.1-361.21.D. ,
iCode of Virginia, 1950 as amended.

Escrow Provisions For Conflictina Claimants: If any payment of
bonus, royalty payment of other payment due and owing under this
Order cannot be made because the person entitled thereto cannot be
made certain due to conflicting claims of ownership and/or a defect
br cloud on the title, then such cash bonus, royalty payment or
Other payment, together with Participating Operator's Proportionate
Costs paid to Operator pursuant to Paragraph 9.1 hereof, if any,
(1) shall not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Virginia Code Sections 45.1-361.22.A. 2, 45.1-
361.22.A. 3 and 45.1-361.22.A. 4, be deposited by the Operator into
the Escrow Account within sixty (60) days of recording of this
Order, and continuing thereafter on a monthly basis with each
Peposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
%he last day of the month being reported and/or for which funds are
subject to deposit. Such funds shall be held for the exclusive use
of, and sole benefit of, the person entitled thereto until such
funds can be paid to such person(s) or until the Escrow Agent
gelinquishes such funds as required by law or pursuant to Order of
/he Board.

Snecial Findinas: The Board specifically and specially finds:

pplicant is a Virginia general partnership comprised of Appalachian
perators, Inc. , and Appalachian Methane, Inc. , and is duly
uthorized and qualified to transact business in the Commonwealth of
irginiap

ased on the evidence presented by Applicant, OXY USA, Inc. assigned
11 of its interests in Buchanan County, Virginia in coalbed methane

]leases and other interests to Applicant, which assignment of
interests was recorded in the public records of Buchanan County,
Virginia on or about March 20, 1992. Thereafter, Applicant claims
Pwnership of gas leases, coalbed methane gas leases, and/or coal
leases representing 92.1676 percent of the oil and gas interest and
$00 percent of the coal interest in Subject Drilling Unit, and
pplicant claims the right to explore for, develop and produce
oalbed methane gas from coal seams below the Tiller seam in Unit



Number T-17/B in Buchanan County, Virginia, which Subject Lands are
more particularly described in Exhibit "A".

17 ' 3 Applicant has delegated to OXY USA Inc. , authority to explore,
develop and maintain the properties and assets of Applicant now
owned or hereafter acquired, which delegation is evidenced by
resolution of the management committee of Applicant introduced as
Exhibit, J, and Applicant seeks the appointment of OXY USA Inc. as
the coalbed methane gas well Unit Operator of Subject Drilling Unit.
Further, OXY USA Inc. has accepted Applicant's delegation and has
agreed to explore, develop and maintain the properties and assets of
Applicant, and has consented to serve as coalbed methane gas well
Unit Operator for Subject. Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulation, all as evidenced by the consent introduced as Exhibit J.

17.4 OXY USA Inc. is a Delaware corporation duly authorized to transact
pusiness in the Commonwealth of Virginia and is an operator in the
Commonwealth of Virginia and has satisfied the Board's requirements
for operations in Virginia;

17.5 Applicant has proposed the drilling of one well on the Subject
Drilling Unit to develop the pool in Subject Formations. Applicant's
Exhibit G, page 1, depicts Island Creek Coal Company's VP-5 mine
works plan underlying Subject Drilling Unit.

17.6 The estimated total production from Subject Drilling Unit is 125 to
550 MMCF. The estimated amount of reserves from the Subject
f)rilling Unit is 125 to 550 MMCF.

17.7

17.8

Respondents are listed on Exhibit "B". Set forth in Exhibit "B" is
the name and last known address of each person who has not, in
writing, leased to or voluntarily pooled their interests in Subject
Drilling Unit for its development and identified by the Applicant as
having or claiming a potential interest in the Coalbed Methane Gas
jn Subject Formation in Subject Drilling Unit underlying and
Comprised of Subject Lands, representing 7.8324 percent of the oil
gnd gas interests and 0 percent of the coal interests in Subject
Drilling Unit.

/he Board has heretofore been presented with Exhibit K, a contract
approval abstract, which purports to summarize the basic agreements
reached by Island Creek Coal Company, OXY USA Inc. and Buchanan
Production Company concerning the consideration to be paid by
pplicant for the use of the well bores to be used to produce gas
rom Subject Drilling Unit, which cost is incorporated in and made

a part of the Allocable Completed-for-Production Costs, set forth in
paragraph 9.1 above or on Exhibit G hereto.

17.9 Ppplicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
i,n Paragraph 9 above;

17.10 ')he Board has not heretofore entered an Order pooling interests for
subject Drilling Unit pursuant to its Oakwood Coalbed Gas Field I
Order, OGCB No. 3-90; and

17.11 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person in the
Subject Drilling Unit the opportunity to recover or receive, without
unnecessary expense, each person's just and fair share of the



production from Subject Drilling Unit. The granting of the
Application and relief requested therein will ensure to the extent
possible the greatest ultimate recovery of coalbed methane gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an

, Order granting the relief herein set forth.

18. 'Mailina Of Order And Filina Of Affidavit: Applicant or its Attorney
shall file aln affidavit with the Secretary of the Board within sixty (60) days
after the da'te of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of receipt of this
Order to each person pooled by this Order whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all persons
not subject. to a lease with reasonable access to all records for Subject Drilling
Unit which Iare submitted by the Unit Operator to said Director and/or his
Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED'

Effective Date: This Order shall be effective on the date of its21.
execution.

DONE h33D EXECUTED this s2% day of +a~ - ~, 1993, by a majority
of the Virginia Gas and Oil Board. 0

DONE AND PERFORMED this ~ " day of
of this Board.

, 1993, by Order

Byron thomas Fulmer
Prin+pal Executive
Virginia Gas and Oi

The Staff
ard

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on
personally before me a
appeared Benny Wampler,
of the Virginia Gas and
to do so.

f

this ~1S~ day of ~ / 1993,
notary public in and for t+ Commonwealth of Virginia,
being duly sworn did deposls( and say that he is Chairman
Oil Board, that he executed the same and was authorized

Susan G. Garrett
Notary Public

My commission expires 7/31/94



STATE OF VIRGINIA
COUNTY OF WISE

Susan G. Garrett
Notary Public

)
)

kcknowledded on this 2g dny of ~~n~, 1993,
personally before me a notary public in and for ~ Commonwea h of Virginia,
appeared Byron Thomas Fulmer, being duly sworn dLd depose an say that he is
Principal EXecutive to the Staff of the Virginia Gas and Oi Board, that he
executed the same and was authoriz o~

My commission expires 7/31/94
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Docket No. VGOB-92-11-17-0284
Page 1

PARTIES RESPONDENT
EXHIBlT 8

Unit No. : T-17
Amended

RESPONDENT(SJ WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APPLICANT

Owner
Mineral

Owner shio
Net Acreage Undivided Net Interest
Within Unit Within Unit

Tract 1

Cora S. Johnson
1054 Palm View
Dayton Beach, Florida 32119

Etta Vandyke, successors,
or assigns
c/o Nell Delp
240 Trinity Church Road
North East Maryland 21901

Oil & Gas

Oil & Gas

0.0035 acs

0.0035 acs

0.0043%

0.0043%

Ernest Herford
Address Unknown

Earl Herford
Address 'Unknown

Leone and David Rose
Post Office Box 106
Squire, West Virginia 24884

Oil & Gas

Oil & Gas

Oif & Gas

0.0017 acs

0.0017 acs

0.0006 acs

0.0022%

0.0022%

0.0007%

10.

12.

Golden and Betty Vance
1015 Woodside
Mansfield, Ohio 44901

Clyde and Beatrice Webb
92 Hill Top Road
Elkton, Maryland 21921

Homer and Edna Webb
513 Harrington Road
Rising Sun, Maryland 21911

Victor and Grace Webb
16 Nellies Corner Road
Rising Sun, Maryland 21911

Edith W, and Lloyd Parsons
Post Office Box 257
Oxford, Pennsylvania 19363

Hubert and Ruth Webb
6151 Harrisville Road
Colora, Maryland 21917

J. Dennis and Virginia Webb
8 Cherry Lane
Elkton, Maryland 21921

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil 5. Gas

O.QOQ6 acs

0.0004 acs

0,0004 acs

0.0004 acs

0.0004 acs

0.0004 acs

0.0004 acs

0.0007%

O, OQ05%

0.0005%

0.0005%

0.0005%

0.0005%

0.0005%
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chloe' St ~ r'4f:.t 'S4

14.

15.

Zeola Shupe
24 North Pardue Avenue
New Castle, Delaware 19720

Thelma and Russell Howell
193 Ridge Road
Notingham, Pennsylvania 19362

Ada and Virgil Hamilton
5408 Turton l ane
Port Orange, Florida 32127

Exie Nancy Cox
No. 5, Kelly Avenue
Bel Air, Maryland 21014

Lettie Coleman
773 Hickman Drive
Melborne, Florida 32901

Oil & Gas

Oil 5. Gas

Oil & Gas

Oil 5. Gas

Oil & Gas

0.0004 acs

0.0004 acs

0.0003 acs

0.0003 acs

0.0003 acs

0.0005%

0.0005%

0.0004%

0.0004%

0.0004%

Mary W. and Theodore M. Layman Oil 5. Gas
2352 Telegraph Road
Rising Sun, Maryland 21911

0.0003 acs 0.0004%

20.

21.

22.

23.

24.

25.

26.

27.

Frances Johnson
308 Dodson Drive
Rising Sun, Maryland 21911

June and Wilfiam Yale
423 Lombard Road
Rising Sun, Maryland 21911

Joan and Charles Brontner
108 Laurel Avenue
Thurmont, Maryland 21788

Curtis and Charlotte Meaders
313 King Street
Elkton, Maryland 21921

Frazier Plaster
Address Unknown

Clarence Elkins
Address Unknown

Samuel and Betty Vance
3241 Brunk
Akron, Ohio 44312

Dempsy L. and Francis Vance
Route 2, Box 473
North Tazewell, Virginia 24651

Oscar and Nancy Yance, heirs
devisees, successors or assigns
Address Unknown

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil & Gas

Oil 5. Gas

0.0003 acs

0.0003 acs

0.0003 acs

0.0003 acs

0.0002 acs

0.0002 acs

0.0001 acs

0.0001 acs

0.0001 acs

0.0004%

0.0004%

0.0004%

0.0004%

0.0003%

0.0003%

0.0002%

0.0002%

0.0002%
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30.

31.

32.

33.

34.

Kenneth Whited
17918 128th I rail North
Jupiter, Florida 33478

Sylvie and Richard Perkins
Stafford, Virginia

Harley Whited (1).
Address Unknown

Lucille W. and Orlie Perkins
483 Sylmar Road
Rising Sun, Maryland 21911

Mary l. and Jack Jacobsen
937 Plantation Road
Key Largo, Florida 33037

Howard L. and Shirley Webb
Post Office Box 1343
Page, Arizona 86040

Kirk L. Webb
Route 3, Box 804
Spring City, Tennessee 37381

Oil & Gas

Oil 5. Gas

Oil 8t Gas

Oil 5 Gas

Oil &. Gas

Oil 5 Gas

Oil 5 Gas

0.0001 acs

0.0001 acs

0.0001 acs

0.0001 acs

0.0001 acs

0.0001 acs

0.0001 acs

0.0002%

0.0002%

0.0002%

P.P001%

0.0001%

0.0001%

0.0001%

35. W. H. Reedy, heirs, devisees,
successors or assigns
Address Unknown

Oil 5. Gas 0.035 acs 0.05%

Tract 2

Virginia H. Childress
6102 Violet Street
Kingsport, Tennessee 37663

Fay and Lee Couch
129 S. Mulbury Street
Madison, Indiana 47220

Eula Hensdill
Route 1, Box 156
Castlewood, Virginia 24224

Madefine and Karl Tucker
1253 Ovington Road
Jacksonville, Rorida 32216

Eleanor and Robert Hawkins
2719 Brookwood Drive
Knoxville, Tennessee 37917

Wanda and George Cochran, Jr.
Divi Hotel
Orangestad, Aruba

Oil 5. Gas

Oil 5 Gas

Oil 5 Gas

Oil 5. Gas

Oil 5 Gas

Oit 5 Gas

0.0088 acs

0.0024 acs

0.0024 acs

0.0024 acs

0.0024 acs

0.0024 acs

0.0109%

0.0023%

0.0023%

0.0023%

0.0023%

0.0023%

(1). Reported to be deceased.
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Edith Presnell
3437 Rock Spring
Baileys Crossroads, Virginia 22041

Phyliss Everett
4472 Dike Road
Winter Park, Florida 37292

Oil & Gas

Oil & Gas

0.0024 acs

0.0024 acs

0.0023%

0.0023%

Beatrice and Clarence Raieigh Oil 5. Gas
Route 6, Lot 59 - Hawkins Mobile Park
Church Hill, Tennessee 37642

0.0024 acs 0.0023%

12.

13.

14.

Carl and Claudia Childress
7604 Covewood Drive
Jacksonville, Florida 32224

Emory and Katherine Childress
6102 Violet Street
Kingsport, Tennessee 37663

Verna and Joseph C. Taylor
8793 Lonepine Road
Richmond, Virginia 23229

Louise and Lester Agee
7601 Bull Run
Manassas, Virginia 22110

Straley D. and Betty Kitts (1}.
Route 4„Box244
Madison Heights, Virginia 24572

Oil 5. Gas

Oil & Gas

Oil 5. Gas

Oil 5. Gas

Oil & Gas

0.0024 acs

0.0024 acs

0.0004 acs

0.0004 acs

0.0004 acs

0.0023%

0.0023%

0.0006%

0.0006%

0.0006%

16.

Warren and Jaqueiine Kitts
5320 Twlight Road N.W.
Roanoke, Virginia 24019

Wendell and Angie Kitts
Box 53
Bastien, Virginia 24314

Oil & Gas

Oil & Gas

0.0004 acs

0.0004 acs

0.0006%

0.0006%

Tract 5

Ira G. Ratliff
Address Unknown

Tract 6

Oil & Gas 4.37 acs 6.46%

Billy Ratliff
Address Unknown

Oil & Gas 2.35 acs 2.94%

(1}.Betty Kitts reported as being deceased.



Dqcket No. VGOB-92-11-17-0284

EXHl BIT "B1"

Other persons entitled to notice under Va. Code Ann. 5 45.1-361.19

Name

Tract

Status of Ownershio

None

Applicant, has under lease or contract the Coalbed Methane Gas underlying the tract(s) within this unit
from all other interest owners.
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FORMULA FOR DIVISION OF INTEREST
PAGE 4 2nd. Amendment

UNIT: T-17

Panel VP8-1 Dev. East

NET% INTEREST UNIT% INTEREST DIVISION OF
IN UNIT * IN PANEL ** INTEREST

Ernest Herford
Earl Herford
Joseph H. VanDyke

0.0022%
0.0022%
0.0086%

11.405%
11.405%
11.405%

0.0003%
0.0003%
0.0981%

Golden & Betty Vance
Clyde & Beatrice Webb
Homer & Edna Webb
Victor & Grace Webb
Edith W. & Lloyd Parsons
Hubert, & Ruth Webb
J. Dennis & Virginia Webb
Zeola Shupe
Thelma & Russell Howell
Ada & Virgil Hamilton
Exie Nancy Cox
Lettie Coleman
Mary W. & Theodore M. Layman
Frances Johnson

FROM EXHIBIT "B"
+* FROM EXHIBIT "G"

0.0007%
0.0005%
0.0005%
0.0005%
0.0005%
0.0005%
0.0005%
0.0005%
0.0005%
0.0004%
0.0004%
0.0004%
0.0004%
0.0004%

11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%

0.00008%
0.00006%
0.00006%
0.00006%
0.00006%
0.00006%
0.00006%
0.00006%
0.00006%
0.00005%
0.00005%
0.00005%
0.00005%
0.00005%



EXHIBIT "G"i
UGOB-92-11-17-0284

FORMULA FOR DIVISION OF INTEREST
PAGE 5 2nd Amendment

UNIT: T-17

NET% INTEREST UNIT% INTEREST DIVISION OF
IN UNIT * IN PANEL ** INTEREST

Panel UPS-1 Dev. East
June & William Yale
Joan & Charles Brontner
Curtis & Charlotte Meadows
Frazier Plaster
Clarence Elkins
Samuel & Betty Vance
Dempsy L. & Francis Vance
Oscar & Nancy Vance Est.
Kenneth Whited
Sylvie & Richard Perkins

, Harley Whited
iLucille W. & Orlie Perrkins
Mary L. & Jack Jacobsen
Howard L. & Shirley Webb
Kirk L. Webb
W. H. Reedy Est.
Virginia H. Childress
Fay & Lee Couch
Eula Hensdill
Madeline & Karl Tucker
Eleanor & Robert Hawkins
Wanda & George Cochran, Jr.
Edith Presnell
Phyliss Everett
Beatrice & Clarence Raleigh
Carl & Claudia Childress
Emory & Katherine Childress
Verna & Joseph C. Taylor
Louise & Lester Agee
Straley D. & Betty Kitts
Warren & Jacqueline Kitts
Wendell & Angie Kitts
Ira G. Ratliff
Billy Ratliff

FROM EXHIBIT "B"
*+ FROM EXHIBIT "G"

0.0004%
O. Q004%
0.0004%
0.0003%
O. OQ03%
0.0002%
0.0002%
0.0002%
0.0002%
0.0002%
0.0002%
0.0001%
0.0001%
0.0001%
0.0001%
0.05%

0.0109%
0.0003%
0.0003%
0.0003%
0.0003%
0.0003%
O. OOQ3%

0.0003%
0.0003%
0.0003%
0.0003%
0.00001%
0.00001%
0.00001%
0.00001%
0.00001%

5.46%
2.94%

11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.4G5%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%
11.405%

0.00005%
0.00005%
0.00005%
0.00003%
O. OOQQ3%

0.00002%
0.00002%
0.00002%
G. 00002%
0.00002%
0.00002%
0.00001%
0.00001%
0.00001%
0.00001%
0.0057%
0.0012%
0.00003%
0.00003%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.000001%
0.6227%
0.3353%

VIRGINIA: In the Clerk's 0 ce of the Cir uit Court of Buchanan County. The foregoing instrument
was this day presented in the o~ oresaid and t ge her with the certificate of acknowledgpent ann~ed,
admitted to recor

' . ~ - ggr of- j
Deed Book No. . .and Page No. lD

TESTE: erk
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